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MEMORANDUM FOR: ‘Deputy Disecter for Support "”’““
su”tc’: ] cu “ PR *;"""_‘"‘ e . : it v 15 5
i. has isdicsted you weuld like my thoughts H
om the offoct of K. R. 17602 o the CIA Retirement Act, By now
you have undoubiediy received| [amalysis of that Mil}

including the spscifie tmprevements in the Clvil Service Retirement
rvatem. He has sise listed pesnible courses of agtion for the
Agancy ia the futare (ar modsrnisiag eur retirement system,

i. mviawol[ | detailed amalysis, 1 shall not cover

Rat ground again. It is clear that if this il were to pass, to many,
Gie CIA system weuld act be as attractive ss the Civil Sarvice
Rsiirement system. While muany of the provisiens undoubtedly will
=t be approved for sene time to comme. M lo Almest certain that
axrovements will ds made aleng the lines included end undoubtedly
nacr ilbaralising features will be included over the ysars to come.
Tharefore, we are atill sonfreated with the ¢ifficult preblem of how
oy the TlA Retivement systemn ep to date.

é. R might be haipful 10 veview the Agency’s philesephy an
3azly retirement snd experisnca to date. The first cencrete dosision
‘n the Agency on the type of sarly retirement logialstion was to fashion
s vetiremant system: modsied en the Fareign Service system but
«oniving eaiy te & part of the Agency empleyess. Ia 1962, we
:7acensed to the Burean of the Dudget, got their approval, sad had
wreduced (a the Newoa, with subseguant hearvings, s bill which
swchorised the Diractor to establish & systess medeled en the Feroigs
Service system asd spacifisally antherised the Directer to sdept future
umendments to the Forciga Sevvice Rotirement Act. Ideally, this
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4. The Heuse Armed Sezvises Comumiitee sad partigularly
Perter Handy objected o insevporstion by reference snd meve
specilically shjocted to sdopting Fereign Barvice. Thereafler v
wrete & detailed bl which was basically the Foveign Servies
Zetirement Act with the Directsr sudstituied foe the Sesretary of
State. _Th!nua fhis Ml but later, in the Sensds Armed

, many of the Yereign Bazvice features were
Wum-uummmm
T rasnit was u systom whish was at least oqual te Clvil Serviee
with seme of the mese liksral Faveign Servise fostures.

3. Whh thic situstion in mind, I believe we sheuid serisusly

2onnidey lagislation sntherising the Direcier to adept imprevarseats
taa.cmmmlpmnm:uwnm
Congress. In this way ol lesst we cenld meiatain

Civil Sarvise, f.mﬁam-m,d&&hh
Committens, we counld provide that the Dircster rapest to the twe
“enmiitoss Als intent te adept 2 Bow grevision sinty days prier to
mplymentation. As to Taseige Sevvice festures desired, probadly,
m;mtn-tunhnhhmmw‘-w
ez ‘R the CIA Rettrement Act.

é. There is recont precodont whish might bs helpful. During
1967 rou will Tecall the threa-stage pey lncresse for civiliaz empleynes
wis eang leabzied in he Congress. After this was appreved by the
House, he Heoumse Armed Services Commiites woeda a pay Mil for
Jow military wiich granted sa imunediste issresse equal te the
reruaked nunodiste civilian iacrease. Mere impertantly, hewever,

t ravided that in e feturs vhsaever the clazpified Civil Servise
azived & pay nereonse the military would receive 2 similar insreass
ath the same sfisctive dats. This provisiea wes regarded by the
Tasrarattse 53 Neglsiative iasuraase. ” This wes an suprecodonted

D rimee far ull practical purposes it teck the isswe of ameunts of
ruiitary nay sut of the jurisdistion of the Armed Servises Cemmnitteey
" awntherizing ‘uture mcresses fn sccond with Juture sivilian pay
acraases. Tia prtacigal figure pushiag this cencept was Rapresentative
rndul Lvers whe argued in sffost that *1 weni equal treatment for

ka2 militazy. ™ That is just whet we wast--"equal treatment for CIA,
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